FGP INTERNATIONAL EQUITY ADR SMA

he FGP International Equity ADR SMA portfolio
performed in line with the MSCI EAFE (CAD) Index
during the quarter.

International equity markets, as represented by the MSCI
EAFE Index, declined in the quarter but gained 13% overall in
2024. Political instabilities led to some regional divergence,
while central bank policies across markets remained mixed
and currency volatility added another layer of complexity,
particularly in the euro and yen, which weakened against
the U.S. dollar.

The portfolio matched its benchmark in the quarter and
gained 12% in 2024. The top contributors to portfolio
performance during the quarter were:

Sony +17% benefited from increased demand for gaming
consoles and digital content. The music segment delivered
stable performance, supporting our investment thesis
centered on Sony’s diversified entertainment and technology
platform. The company raised its profit expectations for 2025
driven by stronger performance from its gaming segment.

Willis Towers Watson +14% announced the sale of its non-
core TRANZACT business, a direct-to-consumer insurance
sales channel in the U.S. health sector. The divestiture,
which improves cash flow conversion, aligns with our thesis
to increase focus on the company’s core insurance brokering
and consulting businesses.

On the downside, the main detractors from portfolio
performance included:

ICON -22%, one of the largest Clinical Research
Organizations (CROs) in the world, experienced ongoing
demand softness due to reduced biotech funding, post-
COVID normalization, and selective customer research
and development (R&D) budget reallocations. We remain
optimistic about ICON’s long-term growth, as its cost
efficiency and global scale should enable it to capture market
share as demand stabilizes.

Capgemini -20% faced headwinds from weaker IT spending
trends across its customer base, reflecting broader softness
across the industry. Capgemini remains a dominant player in
IT services, and we expect IT budgets to recover over time,
supporting renewed growth momentum.

During the quarter we exited Nintendo based on valuation
and near-term earnings uncertainty. With the proceeds we
initiated a position in Publicis, one of the largest advertising
agencies in the world, which offers greater earnings visibility
near-term at half the valuation multiple of Nintendo.

As we begin 2025, the portfolio is trading at what we believe
to be a reasonable earnings multiple with expected earnings
growth in the low double digits. Our strategy emphasizes
not only the identification of companies with strong
fundamentals and recurring revenue streams but also the
pursuit of attractively valued businesses that exhibit robust
and sustainable business models. We believe the portfolio
is well-positioned to navigate ongoing macroeconomic
uncertainties while capturing growth opportunities in
international equity markets.
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Unless otherwise noted, all figures are presented in Canadian dollars. Any figures shown for contributors, detractors, and performance
relative to the benchmark are for the model portfolio and actual figures may be different, depending on timing of trades, weights of
holdings and individual decisions on exclusion of securities. This communication contains forward-looking statements and readers
are advised that actual results and future events could differ materially from those anticipated in such statements. The opinions
expressed herein are subject to change without notice. Past performance may not be repeated.
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DISCLOSURES

These views are subject to change at any time based upon market or other conditions and are current as of
December 31, 2024.

Forecasting represents predictions of market prices and/or volume patterns utilizing varying analytical data. It is not a
guarantee of the performance of the stock market, or of any specific investment.

This material is not an offer, solicitation or recommendation to purchase any security. Nothing contained in

this material is intended to constitute legal, tax, securities or investment advice, nor an opinion regarding the
appropriateness of any investment, nor a solicitation of any type. Securities mentioned herein are not to be
construed as recommendations to buy or sell and may not be representative of FGP accounts/portfolios as a whole.

The general information contained in this publication should not be acted upon without obtaining specific legal, tax
and investment advice from a licensed professional. The information, analysis and opinions expressed herein are for
general information only and are not intended to provide specific advice or recommendations for any individual entity.

While the information included in this Commentary is obtained from sources that FGP believes to be reliable, we do
not guarantee its accuracy, and the information may be incomplete or condensed.

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes
any express or implied warranties or representations with respect to such data (or the results to be obtained by

the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fithess for a particular purpose with respect to any of such data. Without limiting any of the
foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing
or creating the data have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages. No further distribution or dissemination of
the MSCI data is permitted without MSCI's express written consent.
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